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REPORT OF THE DIR
srssALA 

^r*;;;?t;^Hil 
*t MEMBERS oF

YEAR ENDED 31 DECEMBER,2O2I

The Directors in submittins ro rho oh-,^u^,,
December,2021 ."po;;, ;:,:"-tlt 

shareholders their report and financial statements ofthe bank for the year endeel 3r

DIRECTORS' RESPONSIBILITY STATEMENTThe Bank,s Directors are responsible for the preparadon and fair presentation of these Financial Statements tn
with International Financial Reporting Standards, and in the manner required by the Companies Act,20t9,

Banks and Specialized Deposit-Taking Institutions Act,20l6 (Act 930), and for such internal controls
determine are necessary to enable the preparation of Financial Statements that are free from material

whether due to fraud or error. The Directors have made an assessment of the ability of the Bank to

continue as a golng concern and have no reason to believe that the Bank will not be a going concem in the year ahead.

on the business of rurar/community banking, There was no change in the nafure of the

The Bank's operating results -

follows; 
; tbr the year are set out in the attached financial statemet,,_-^-yg 

'uq(vran smrements, highlights of which are as

The Bank recorded a Ner profiU(Loss) 
before taxation of

From which is deducted income tax.*r*nr" o,
Civing a Net profit/(Loss) 

after tax of
There was a ransfer to Statutory Reserves of --

2027

GHI
(721"074)

(724,014)

(724,074)

( 1,307,483)

(1,21 0,9g5)

142,871

2020

(4-56)
_____-_____i__:_

(662,s26)

(662,526)

(682,134)

37,177

Grrl

\Vhen added ro the
, .,, . -- *.,.; opening balance on the Income Surplus. account as of I January
prior-year 

Adjustrnents/Additional 
Impairment provision of,,:, , 

li Aud uligring the opening balance with the figure of

: I'rom which is deducted: Dividencl declared of
Bonus Shares of

Leaving a closing balance or
account of 

r the Retained Eamings

(3,099,67I)-.--....._-.--..
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STATED CAPITAL
The Bank's stated capital relating to ordinary Shares issued increased from GHl61 r,r4 as at the end of the previousiHjfT:;'{r',i;iiiiii*g un in"'u" oiiriru,io.oo * * ;b,;;il;'rl.ili* number or issued shares stood ar

DIVIDEND

The Directors do not recommend the payrnent of any dividend for the yeai.,

CORPORATE GOVERNANCE

.;
',i :

.:. . .:L ,j

The Board of Directors 
" THI:':I":"-tx*y good corporate governance as a means of cretermining the direction andfff:ffiffi:iHi:td:.*:;:*.***;itk comprv generarv with best practices i, corporate sovernance; .:

I:

::
,'l -, ll

DIRECTORS REPRESENTATION

]:::fi:tn::::H',tat 
no matters have arisen since 3ist December, 2021 rvhich materiary affect the financiar

.APPROVAL OF THE FINANCIAL STATEMENTS'l'he Financial Statements were approved U, ,t . g"*O of Directors on
behalf by the following:

........ and were signed on their

BOAFD

DIRECTOR
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R.UYA}-I CONSUTEI /'.\

i.i..-. ilii i rrt:: iI; i;l .l:i ai_ tilr ii ili:;:i.1rrtil rk i1,{aX i {rimsl:i'iauts
Accra/ P. O. BOXTL 1761 , Tamalg Ghana Tel: +233 (0) 20061272t +233 (0)Location: H/No. 33, Komkomtemle, on Nsawam-Circle Road

244601 067, +233 (0) 20838333S, +233 (0) 208542s09

Email:
(Adjacent Church of Christ) Accra - Ghanaruyanconsult55@gmail.com

INDEPENDENT AUII:ORS REPORT TO THE MEMBERS OFSISSALA RURAL BANK LIMITED
YEAR ENDED 3I DECEMBER.,;;

Directors' Responsibilities

, -:.,

-!:

responsibilities are to
our audit in accordance on those financial statements based on our audit.requ.iremetrts, plan our

on Auditing. Those standards require that we complymaterial assurance that the financial statemeDts are

about the amounts and disclosure in the financialincluding the assessment of the risk of material

il,ifi:T.':::*r,.T.il:r;'i.ff[H:;:;:;1T::i;:.."ffiiir1;,]irn:,:ui: 
..,,o,ub,y be expec,ed ,o

ii) provide 
a definirion or description olmaterial

r, making rhose risk assessmenrs, the auditor ":":,-::":"':'* 

*:applicabie financiat reporting framework'

presentation 

",n. liil:l:] ,,u'.,nl,i, r;";# fHfi: ;ffff-:::lfl ;.]:"11' 
ro rhe enrity,s preparation and rair

;*i;;$.;1.:TTii,ti|!**.;,lfil* ;:*:.n* ".,.J"i;J::l,i;,',TJl'J'XJ;il:ilr:*fm,f;3;l
as ."ur,uii,e ;ffi :r, f 

'ri.'i::fi 
,H :" ff.'.ffi ff i:ffi:f [:: "] 

.ffi i' r*' ;.1L.. * m ade bv
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Basis of Opinion
We conducted our audit in acordance with Ir

::ilf ff #Jlher<'jescribedn,h"A,di;]l:TH"lffi 1'*;JH:I[]:#;:T,::'JIL::,:]:::;

,, :*,iffi tfr "*r' 
IJ:# Hr,,.,:ffi 

';,', 

t,,';'::::f ;iif *;Jl,'i"fi ', ::T;*,
, we believe that the audit evidence we have obtained is sufficicient *o u 

rronr,o,,,ties in accordance with the code.rurrrururcnl anc appropriate to provide a basis lor our opinion.
Opiniorr

Excepr for,n. Oi*t:,r:l,.d capital being less than the Bank of Ghana,s r .opinion' the financial statements *'* , ,rl.'"lflrlliulff:-1,?lf,:s:ninimum requirement orGHd 1,000,000, in our2021and of the financiar o..i.ri.*.. ;; 
*o fair view of the financial porition'orit.;;;ar 

3rsr December,

l;Trix'ri;r* j'il.Tmj*h:ffi 
[]rid#ii;,ffi rffi {5.,,t'.;f ,:rr*f #:xH

.

I.OT, on Other Legal Requirements
The companies Act, 2019 (act qszj requires that in carrying out our audit we c^nei.rA* ^-, _-.matters. we confirm that: we consider and report on the followingi) we have obtained all the information and explanarionc r,,hi^1 .^.r- ,for the purpose of our audit; -"- -''"'*nations which to the best of our knowledge and belief were necessaryI ii; in our opi,ion pro"'i** of account haue been kept by the bank, so far arthose books; and i appears from our examination of
iii) that the bank,s Statement of Financial position and sr,ratro-+ ^r^-' the books of account. 

- --' and Statement of comprbhensive Income are in agreement with

The Banks and Specialised Deposit_Taking Institutions Aat 1^1</^^. ^.^,'matters in our r.pon. we hereby state that: 
--tions Act' 2016 (Act 930), section 85 requires that we state certain

".r:;"t:rt:t 
able to obtain t" tit *i'"'ion and explanations required for the efficient performance of our duties as

:ll ]" 
the bank,s rransacrions are wirhin its powers; and

jij) fiiat ttre bank has cornplied *itt, tt. p.oririons .fict e30), excepr the Janrs inaulity 
",.", ,,. o#;:ffi::,'ffi*H;'.:ff:l-.stitutions Act, 2016

:';j:i:ffiil.ffi;:jl audit' resurting in this Independent Auditor's Report is Dr. Arhaji Chieryahaya

:n o7 Zo?L
For on behalf of Ruyan G/F/092)
( C h a rt e r ed A cco u nt a nts)

Accra
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OT PROFIT OR LOSS AND OTHER COMPRETIENSIYE INCOME
ENDED 31 DECEMBER,2O2I

(NOTES) 2021

GHI
304,',l69

207,561

202{)

Grrl
294228

141,213

lnterest Income (s)

Income
97,209 147,015

Fees & Commission Income (6)

(6)

I 06,700

23,053

65,662

I 4,855
:Fees & Commission Expense

Net Fees & Commission Income 83,646 50,906

Other Operating Income (7) 23,035 53,207

'fotal Operating Income 203,889

(14)

(8)

(e)

57,000

4l i,048

7C,000

3 89,916

35,000

386,983

60,418

430,698(1

92't,963 913,099

Profit/Loss Before Income Tax (724,014) (662,070)

(1 1)

ProfitlLoss For The year
(724,014\ (662,526)

The attached notes are an integral part of these financial statements.
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SISSALA RURAL BANI( LIMITED

: Net impairment Loss on Financial Assets

Personnel Expenses

, Depreciation and Amortisation

Uther h,xpenses

251,029

To.ql Expenses



SISSALA RURAL BANK LIMITEI)

, .s]ArrurNT OF FTNANCTAL POSrrroN
AS AT 3I DECEMBER, 2O2I

ASSETS

Cash and Cash Equivalents

Investment in Securities

Loans and Advances to Customers
Other Assers

Other Investments

(NOTES)

(12)

(13)

(14)

(1s)

(16)

(2s)
, Plant &

Total Assets

LIABILITIES

Deposits from Customers

Currenr Tax Liabilities

Other Liabilities

Institutional

2021

GHC

986,3 I 8

1,952,344

2,255,0s6

985,060

41,404

844,348

7,064,532

6,208,678

202A

GH(
1,034,721

2,ss2,344

1,950,524

880,1 90

41,404

888,1 80

7,347,363

6,231,82i
(17)

(1 1)

(te)

(18)Liabilities

t,24 l.l 86

I 45,988
525,86 I

540,393

EQUITYAND RBSERVES
,: ' : StatedCapital

Incorne Surplus

Statutory Reserve

Capital Surplus

(20)

(2r)

(22)

Q3)

7,595,g52
7,299,091,

611,114

( 1,307,483)

1 63,505

582,146

49,292

611,'714

(3,099,671)

I 63,505

582,146

1,210,995

t(lsk Reserye

I Equity and

(531,321

and Eq

The attachcd notes are an integral part ofthese financial statements.

The financial statements were approved by the Board ofDirectors on ..and signed on its behalf by:

7,064,532

DIRECTOR

7,347,363

:".". 
". 

..: ..' .'. !., .,, ... ...

BOARD CHAIRMAN
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SISSALA RURAI. BANK LIMITED
STATEIIIENT OF CHANGES rN EQUTiY

2027
Stated

Capital

GHP

6l 1,1 14

Income
Surplus

GHP

( 1,307,483)

142,871

Statutory
Reserve

GHI

1 63,506

Capital
Su rplus

GHI

582,146
Balance as at Jan. 1, 2021

Alignment

Profit/loss for the

Total 611 L4
Tiansactions with Equity lloldgrs

600

transactions 600
600

'Iransfer to Statutory Reserve

Risk Reserve

& Other Transfers

Balance as at Dec. 3l ,2027 6ll,714 582,146
Any transfer to the Reserve Funcl is acoording to Section 34 ofthe Banks & Specialised Deposit-Taking Iastitutions
Act 2016 (Act 930).

2020
Stated

Capital

GHA

Income
Surplus

GHI

(682,134)

Statutory
Reserve

GHI

190,709

Capital
Surplus

GHd

669,60s
Balarrce as at Jan. 1,2020 554,387
Profit/loss for the

109
with Equity Holders

s6,72',7
56,72'l

Holders transactions 727
Regulatory & Other Transfers

' Transfer to Statutory Reserve

Prior Year
37 t7'7

& Other Transfers 37

Balance as at Dec. 3I 2020 '611,114 i
Any transfer to the Reserve Fund is according to Section
Act 2016 (Act 930).

34 ofthe Banks & Specialised Deposit-Taking Institutions

Page 9
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: Shares issued

Bonus Shares
600

Total

GHP

49,282

742,977

163,s06 (1,

r:
Total

732,556

GHI

issued

Shares

.Total
(27,203],

582,146



SISSALA RURAL BANK LIMITED

202t 2020

GHd

(662,070)

60,41 8

(NOTES) GHd
Cash florvs from operating activities
Profi t/(Loss) belore rax

Adjustmcnts for:

Depreciarion & amortisarion

(724,074)

otl financial assets
70,000

57,000

Change in loans and advances & adjustments

Change in other assets

Change in deposits from customers

(591,074)

(506,94 1)

(358,834)

(23,149)

715,325

(658,6ss)

(267,2s3)

1 93,694

1,570,955

( 1 74,590)
Change in other iiabilities/creditors & accnrals

(710,673)

600,000 100,000

Net cash florvs used in i nvesting activities 516,075 41.,932

Cash flows from financing activities
Dividend paid

Change in borrowings
(394,40s) 263,910Issue of shares

Net cash flows used in
600

activities

Net change in cash and cash equivalents (648,403) 7,024,709Cash and uivalents at. I Jr
721 61 13and cash lents at 3l December 986,319 ,721

ched notes are part of these {inan cra statements.

Page 10
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664,141

.,Tax

flows from

72i

t
II
t
I
I
I
I
I

I
I



SISSALA RURAL BANK LIMITED

: NOTESTOTHEFINANCIALSTATEMENTS

. ., ;,,,1.,yEAR ENDED 31 DBCEMBE& 2021

l. Reporring entity
Sissala Rural Bank Limited is a limited liability company incorporated:rd:r.ft:.Companies Act,20r9(Act 992) and, : ["#;lllied 

in Ghana' The bank l' to.ut.Ji, ru*u i,itr,. silffi;r Municiparity, within the upper west Region of

2. Basis ofpreparation

a) Statement of Compliance
The financial statemenl have been preparecl in accordance with Intemationar Financiar Reporting Standards; iqsued by the International Accounting Standards Board (IASB).

b) Basis of Measurement

The financial statements have been prepared o, rhe historical cost basis except loans and advances which aremeasured at fair value.

3. Significant Accounting policies

Page 11

(IFRSs) as

d) Use of Estimates and Judgements

'The 
prepalation of financiar ti"t"*t"i' in confonnity with IFRS requires management to make judgements, estimates: ,' :::^1',"^:'itions 

that affect the application ofaccounting policies and reported amounts ofassets, tiabiiities, income aadej,penses. Actual results may differ from these estimates.
' Ine es.ttmates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates arerecognised in the period in which the estimate is revised and in any future periods affected.In particular' information about significant areas ofestimation and criticaljutlgements in applying accounting policiesthat have the most significant effect on the amount recognised in the financial statements are described in the notes.

l-

LJ

H
H

[l
c) Functional and presentational Currency

H;H:t'd 
statements are presented in Ghana cedis (GHl), which is the Bank,s tunctional and presentational

t!

LJ

tl
a) Interest

Interest revenue is generally recognised when future economic benefits of the underlying assets will flow to theorganisation and it can be reliably measured' It is income derived fiom ,* or un entity,s assets and hence the interest is' mostly dependent on the underlyin* ug...rrnrrlnterest income*J;;;. are however generalry recognised in therncome statement on straight-line basis using the effective interest methoJ. The effective interest rate is the rate thatexactly discounts the estimated future cash iayments and receipts through the expected rife of the financial asset orliabifiw (or' rvhere appropriate, u .t on.. p.rroajto the ca.rying ;;; ;;;; financial asset or ,iability.

he calculation of the effective interest rate includes all fees paid or receivecl, transaction costs, and discounts orpremiums that are an integral part of the eflective interest rate. rr*...ir"" .*ts are incremental costs that are directlyauributabre to the acquisitior, irrr. o, ;ir;;;;l or u nn*.iut asset or riuuriity-

Interest income and expense presented in the p&L antl OCI include:
' Interest on financial assets and liabilities at amortised cost on an effective interest rate basis and- Interest on available'for'sale investrnent securities on an effective interest basis.

!

:,1. -r',::.



b) Fees and Commissions

:H"T:.:;ffiiffi:jil:#:;i:r.ffJffi;:irJ,ffi[::flil. the effective interest rate on a nnanciar asset or riability

oil:er fees and coru-nission ino,nre, including account servicing fees, investment management fees and special statementttu'-t: are rlolnised as the related services are performed. when a loan commitment is not expected to resurt in theGraw-down ot a loan' loan commitment fees are recognised on a straight-rine basis over the commitment period.

other fees and commission expense relates mainly to transaction and service fees, which are expensed as the servicesare received.

c) )lct Trading lnromc
Net trading income comprises gains less losses related to trading assets and liabilities, and includes arl realised andunrealised lair value changes, interest antl dividends.

d) tr'inancial Assets and Liabilities
i) Recognition

the bank initially recognises loans and advances, deposits and debt securities issued on the date that they are originated.
All other financial assets and liabiiities (including assets and riabilities designated at fair varue through profit or loss) are
initially recognised on the trade date at which the bank becomes a pafty to the contractual provisions ofthe instrument.

ii) De-recognition
The bank de-recognises a fi,ancial asset when the contractuar rights to the cash flows from the asset expire, or ittransfers the rights to receive the contractual cash flows on the hnancial asset in a transaction in which substantia,y allrhe risks and rer'vaids ofor'vnership ofthe financial asset are transferred. Any interest in transferred financial asset that iscreated or retained bir the bank is reiogrrised as a separate asset or liability.

]'he bank de-recognises a financial liability when its conhactual obligations are discharged or canceued or expired.Thebank enters into transactions whereby it transfers assets recognised on its balance sheet, but retains all risks and rewardso1'the transferred assets or a portion ofthem. Ifall or substantialry all risks and rewards are retained, then the transferredassets are not de-recognised from the balance sheet. Transfers of assets *itr, ,.t.nirJnl; ;; ffi;iai,,'.,1 ,,r0, *orewards inclucie, for example, securities lending and repurchase transactions. ' )

iii) Offsetting
Financial assets and liabilities are set off antl the net amount presented in the financial position when. and onlv when, the

ffi}l,:ii:til*,iltffiTllil-Jlto set orrthe """o and intends either to settre on a net basis or to rearise the asset

. ll:'J:.T*;T:H:il[ff;::::*J net basis onrv when permitted bv the accounting standards, or for gains and

Page 12

iv) Amortised Cost Measurement
The amortised cost of a financial asset or liability is the amount at which the financial asset or liability is measured atinitial recognition' ntinus principal repayments, ilu, o. *inus the cumulative amortisation using the effective interest

i-TJj:jrn*' 
diflerence between the initial amount ,ecognised and the maturiry amount, minus any reduction for

I

1

i
e

!



v) Fair \/alue Measurement"l.lru 
dctcililina .

ttott ol lalr values of fi,a.cial assets and financial liabilities is based on quoted market prices or dearer
price quotatior

;.,.#; ;;:. il H:::: :."_# ;:f * i:.,; ;*m :l ;:*i: ::;;ruil;, :3.H1.:tl1o"* *t*od' comparison to similar instruments for which market observabre prices exist and varuation models.
vi) Identifi cation,and.Measurement 

of ImpairmentAt each reporting date the O*O ,rr*r., *i
|,}:::l#j3l ,":' 

:.: l,r*.o.ili',r.#]:tn'r 
there is objective evid:l:e rhat financiar assers not carried at rair varue

asser rhar.un o.'lili.'-1"',i1..*',,,,:;',lJilff.l'J[:ffi'j,],,'#bjective.uio.nJ.;;;;;.,., rhar a ross event
' estitnated reliahly. ttrat ure loss event has an impact on the futurc crsh flows on thc

The bank considers evidence ofimpairment at both an individuar and co,ect' assets are assessed,for specific ,*;i-;. i,, ,r*,o.ur, urr.t, rounailll..vel.,All 
individual significant financialcorrectiverv assessed ro. *v i*pui.,l;;;;#'r::Til:HJT::":T1 ::, to be specincary iirpaired are thensignificant are then couectiver, il;;;;;;*ru'. 

ott' incurred but not ver iaentirreo. ;:ffi;,'-Xnot individuaryr'vith similar risk characteristics.. 
---- '-' 'rrrvornllent by grouping together financiar .rr;;;"i.;;;t amoftised cost)

Otr.j ective evicience *
borrower, ..r,.u.rur,'ut 

iinaocial assets (includin j

inclications tl,ut u bo.l8 
or u louo o."i;;#"f 

equity securities) are imoaired can include default or delinquency by a

*:***;,':r,i"t*:nTri**x:,fr{,d$..ffi +*,."***$***#.n;I correiate wiLh delaulu in me group.

. In assessing collectiv,

**{li* riT:,::::,ff:itJT.H:::Hff3;,,;:;::#orica, 
,rends o.he probabi,i,y orderau,!

nrr.rcieuing. D.fuur,.u,o"ditions 
are such that the actual ar#...1,i.,r1;;:*:tt*'t judgement as to whether current

ourcomes to ensure ,,-,r:t,,'o" 
rates and the expected ti,,ine orturr;;;:j;#,*'* or less than suggested by historical

Lt they remain appropriate. 
---D vr rulurs rcuoverles are regularly benchmarked against actual

Impairment losses o
iirrancial ;rr;;;r,:rers 

etir!"ied al amonised cosr are measured as the di

ffi*:j::i",_;,Hlil!.rJilr;:::n::** ffn:trI::x,t:#i ;::fi".?r,J,1i..il;T:,":,:::
when a subsequ.r, l"t 

to be recog,ised on the

pront or ross. r'ent causes the amount 
"r,J::::111 

;;ff 
'i"""'"frit1-llil'r]:ffi;ilr'a'""'*,r'i'* 

o'ii'
nparrment ross to decrease, the impairment,"* ,rl.r.^* through

Impainnent losses on available_for-sale investmentamortised acquisition cc ..,Tl]:t'^:t,utt 
recognised by traasferring the difference between the

13,, 
n*,i "*rr ..."*,i::,X1," rT, ilI.:X?,;.ff 

*t and amorti slati on *i
the event..";;;;;il;unt orimpairmrn,,o* oou,l', 

t" p'"fi;;;;;:ffi".".H:ilr}l:::l?,i:T.iltTilil'n
I'e'ersed through profit or toss, otherwise, *" o"r*rl--i]llillt.'*:ti'" debt security to decrease, the impairment Ioss isqru uEurcase rs recogaised through OCl.

Ilurvever, any subseque
o,*.',, i"'.0,i;'Z:n?:'l',fi1,T;:fi.H,;:,,,il1:lJ[r,:Tiffi[],;:1.:," 

equity security is recognised.r -'qrvslqure ru ,me vaiue are reflected u, u ao*por*t of interest

;jii fiesl8_fration 
ar Fair Vatue through profit or Loss,n..1'* has designared tjnancial ,rr", *iirb,,,*

- thc assets or liabilitie"il;;;;ffi ffi:[:]11;ri*rix::"4;'#J.:H"J;;":'"'o::;"**'
,, . 

the asset or liability .onru,^ ,r;ffi;.I:".H: an accounting mismatch v,hich wourd otherwise arise: or
",t 

*';i,. o.'Jq,l1Iltilffi:":"h:T,:*"d derivative ,r,u, ,ren-in-.*,r; ffi;* the cash nows that wourd

Page 13

I



Tlie notes sets out the amount of each class of financial asset or liability that has been designated at fair value throughprofit or loss A description of the basis for each designation is set out in the note for the relevant asset or Iiability class.

c) (.rsh and Cash Et;uiralents
Cash and cash equivalents include notes and coins on hand, unrestricted balances held with ARB Apex Bank and other
Banks and highly liquid financial assets with original matr.rities of less than three months, rvhich are subject to
insignificant risk of changes in their fair value, and are used by the bank in the management of its short-term
commitments.

Cash and cash equivalents are caried at amortised cost or fair values in the statement offinancial position depending on
the business model for n-ranaging the asset or the cash flow characteristics ofthe asset.

tr) Trading Assets and Liabilities
T'rading assets and iiabilities are those assets and liabilities that the bank acquires or incurs principally for the purpose of
selling or repurchasing ir the near term, or holds as part ofa portfolio that is managed together for short-term p.ofit o.' position taking. Trading assets arld liabilities are initially recognised and subsequently measured at fair value in the
statement of financial position with transaction costs taken directly to proflt or loss. All changes in fair 

'alue 
are

recognised as part ofnet trading income in profit or loss. Trading assets and liabilities are not reclassified subsequent to
their initial recognition.

g) Loans and Advances
Loans and advances are non-derivative linancial assets with fixed or determinable payments that are not quoted in an
active market and that the bank does not intend to sell immediately or in the near term.

When tlie bank is the lessor in a lease agreement that transfers substantially all of ttre risks and rer.vards incidental toownership ofan asset to the lessee, the financial asset is recognised within loans and advances.

when the bank purchases a fiuancial asset uncler a commitment to sell the asset (or a substantially similar asset) at atixed price on a future date ("reYerse repo or stock borrowing"), the financial asset is accounted lor as a loan, and the
underiying asset is not recognised in the bank,s financial statements.

Loans and advances are initially measured at fair value plus incrementai direct transaction costs, and subsequently
measured at their amortised cost using the effective interest method, except when the bank chooses to carry the loans and
advances at fair value through profit or loss as described in the accounting policy.

h) Investment Securities
' Investrnent securities are initially measured at fair value plus incremental direct transaction costs and subsequently

accounted for depending on their classification as either held-to-maturity, fair value through profit or loss, or available-
lor-sale.

i) Held-to-Maturity
Held-to-maturity investments ate non-derivative assets with fixed or determinable payments and fixed maturity that the
bank has the positive intent and ability to hoid to maturity, and which are not designated at fair value through profit or
loss or available-for-sale.

Held-to-maturity investments are carried at amortised cost using the effective interest method.
It tnust be noted that IFRS 9 only considers fair value and amortised cost based on the business models for managing the
financial asset and the contractual cash flow characteristics ofthe financial asset. Thus all HTM assets are classified as
arnortised cost.

(ii) Fair Value through profit or Loss
The bank carries some investment securities at fair value, with fair value changes recognised immediately in profit or
loss as described in the accounting polioy.

Page 14
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(iii) Available-for-Sale
Available-for-sale investmellts are non-derivative investments that are not designated as another category of financial
lil'Ji;.'Jl#;::iJX[l'::,}n:-:l'uu'" 'u*o'be reriabrv,.u,,,.d are carried at cost. Ar-other ava,abre-

trrt#:ffii;;:Lff::"1"'J$1;,i:;LiH: :;ing 
the effective interest method. Dividend income is recognised in profit

Other fair value char
equity is t *rf.ord t'og;'rjf,:;:t::llt* 

ditectlv in equitv until the investment is sord or impaired and the barance in

*ilfi*;;:l|:"HT:es 
are recogniseci directlv in equitv untir the inveshnent is sold or impaired and the barance is

i) Propertl,, plant and Equiprnent
(i) Recognition and N.leasurement

. Items of property and equipment are measured
cost incrucres exienditu,e rirat is airectry ail:l;:]f',i:...ffii,,ffiii.r1T,:::lT,L,Tff,#::ll-:,",,.,Lcted 

assets
includes the cost of materials and direct ;;;;, .ry other costs directry attributable to bringing the asset to a workingcondition for its intended use, and the costs "iorrri",rr,,rl;;"r"#;iilk items and ,esto.in-g the site on which they
ilffi:,ii 

Purchased software that is integJ to the tunc-tionaritv oltnir}uted equipment is capitalised as part of that

when components ofan item olproperty or equipment have different useful lives, they are accounted for as separateitems (major components) ol property anJ.qjr**r.

(ii) Subsequent Costs
The cost of replacing part of an item of property or equipment is recognised in the canying amount of the item if if it isprobable that the future economic benefits embodied within the run rlrl oo* to the bank and its cost can be measuredreliably' The costs ofthe day-to-day servicing ofproperty and equipment are recognised in profit or loss as incurred.

(iii) Revaluation NIodel
After recognition of an ar

*il::lJ,;:::Hl ffi X; 
TL:',,,:,#,;; f ::ilJH::f#;:,ffi J;H J ilH _,.* T::,J,,*::

Revaluations are made with sufficient regularity to ensufe that the carrying amount does not differ materially liom thatrvhich would be detemrined using fair value at the end ofthe reporting period.
Revaluation model is used

respect to capital adequac, *:::fi:irtlland 
surpluses on such revaluations are restricred to tier two capital with

(iv) Depreciation
Depreciation is recognised in profit or loss on a straight-line basis over the estimated usefur lives of each item of[:T[';"XHand 

equipment' Leased u*ttt *. a.p..ciated over th" ,;;;;;;e rease term and their useu rives.
The estimated useftll lives for the current and cornparative periods are as follows:Buildings 

10,
Computers & Accessories

Office Equipment

Furnitwe and Fittings

Motor Vehicles

12.50%

16.65%

12.50%

2s%
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j) Provisions
A provision is recognised if' as a result ofa past event, the bank has a present legal or constructive obligation that can beestimated reliably' and it is probable that an outflorv of economic benefits Jill b. ..quir.d to settle the obligation.Provisions are determined.by discounting the expected future cash ro*, uiu pr.-tax rate that reflects current marketassessments of the time value of money and, where appropriate, the risks specific to the liability.
Before a provision is estabrished, the bank recognises any impairment loss associated with it.

k) Employee Benelirs
The bank contributes to t\^o dellned contribution schemes (Social security Fund and provident Fund) on monthry basison behalf of employees ancl the last month outstanding contribution is inclded in creditors and accruals.

i) Social Security and National lnsurance Trust (SSNIT)
under a National Deferred Benefit Pension Scheme, the Bank contributes 137i, of employee,s basic salary in addition to.i;*"j.]i:"""n fiom emplovees basic salary to sSNI'r for emprovee pensions; and the 2nd rier contributions to Fund

The bank's obligation is Iinrited to the reievant contribLrtions, which were settled on due dates.
The pension Iiabilities and obligations, however, rest with SSNIT.

ii) Provident Fund
The bank has a provident 

.fund. 
scheme for ail employees who have completed probation with the bank. Employees

,,:ffilll,,iJ:.;1,*:,:*ffi*"#;1:*lj,Il.:::T:,:*ffi:,"i",,n rhe ob,iga,ion ,n0..,r,. pr* i,

(iii) Termination Benefi ts
Termination benefits are recognised as an expense when the bank is dernonstrably committed, without realisticpossibility of withdra'"val' to a formal detailed plan to employees who have reached their statutory retirement date.

(iv) Short-Term Benefits

shorl-term employee benefit obligations are measured on an undiscounted basis and are expensed as the relatedservice is provided' A provision is recognised for an amount expected to be paid under short-term cash ifthe bank has apresent legal or constructi'e obligatio, to pay this amount as a result ofpast service provided by the employee and theobligation can be estimated reliablv.

t-
:.
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l) Share Capital and Reserves

(i) Ordinary Sharcs

ftt:*!]ffi'Xn:Hifl].t['1,ffit# as financial liabilities or equitv instruments in accordance with the substance of

(ii) Share Issue Costs

,i:t::T,filrHfidirectlY 
atffibutable to the issue of an equitv instrument are deducted from the initial measurement of

m) Dividend
Dividend declared is treated as an appropriation ofprofits in the year ofapproval, whilst dividend proposed is disclosedas a note to the financial statements.

' n) Offsetting of Financial Assets and Liabilities
Financial assets and liabilities are offset and the net amount reported on the statement offinanciar position r.vhen there isa legally enforceable right ofset-offand there is an intention to settre on a net basis, or to realise the asset and settre theliability simultaneously.

o) Borrowings (Liabilities to Banhs and Custorners)
Borrowings are recognised initially at fair value, net oftransaction costs incurred. Borrowings are subsequently stated atamortised cost using the effective interest method, any differences between proceeds (net of transaction costs) and theredemption value is recognised in the income statement over the period of tire borrowings. Borrowings and other formsof financial liabilities shall be de-recognised from the books only when they are extinguished, ie r.vhen the obligationspecilied in the contract is discharged or cancelled or expired.

Financial Risk I{anagement
a) Introduction and Overviov
The bank has exposure to the following risks arising from the use of financial instruments. Tlpical of such risks areas follows:

- credit risk

- liquiditt,risk

- market risk

- operational risk.
This note presents information about the Bank's exposure to each of the above risks, the Bank,s objectives, policies andand processes tbr neasuring and managing risk, and the Bank's *unug.-"n, of capital. Further quantitative disclosuresare included throughout these financial statements.

Risk Management Framervork
This depends mainly on the Risk Management framework set out by the central Bank. Bank specific framework basedon the overall structure olthe bank ensures that the Board ofDirectors has overall responsibility for the establishment
and oversight of the bank's risk management fiamework. The Board has estabrished the necessary committees which areresponsible tbr developing and monitoring the Bank's risk management policies. These conrmittees include members ofthe Bank's Management Committee and report regularly to the Board of Directors on their activities.

The Bank's risk management policies are established to identifu and analyse the risks faced by the Bank, to setappropriate risk limits and controls' and to monitor risks and adherence to limiis. Risk management policies and systemsare reviewed regularly to reflect changes in market conditions, products and services offered. The Bank through itstraining and management standards and procedures, has developed disciplined and constructive control environment, inwhich all employees understand their roles and obligations.
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The Bank Risk. Audit, Finance & Conipliance Committee (RAFC), which is yet to be comprehensively operationalised,

is responsible for monitoring compliance with the bank's risk management policies and procedures, and for reviewing

the adequacy of the risk management framework in relation to the risks faced by the Bank.

a) Credit Risk
Credit risk ls the risk offinancial loss to the Bhnk ifa customer or counterparty to a financial instrument fails to meet its

contractual obligations, and arises principally from the bank's loans and advances to customers and other Banks and

investment securities.

b) Liquidity Risk

Tlre Bank defines liquidity risk as the risk that the Bank will encounter difficulty in meeting obligations associated with

its financial liabilities that are settled by delivering cash or anther financial asset.

Management of Liquidity Risk
The Bank's approach to rnanaging liquidity is to ensure, as far as possible, that it rvill always have sufficient liquidify to

meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses that rvi11

damage the bank's reputation.

It is the policy of the Bank to maintain adequate liquidity at all times. Liquitdity risk management is governed by the

Asset and Liability Nlanagement Committee (ALCO), which is headed by the General Manager. ALCO is responsible

for both statutory and prudential liquidity. These responsibilities include the provision of authorities, policies and

procedures, maintaining a liquidity crisi contingency plan.

c) llarket Risk
'Ihe Bank recognizes market risk as the exposure created by potential changes in market prices and rates, such as

interest rates. Tlie Bank is exposed to market iisk arising principally from customers driven transactions.

Market risk is governed by the Bank's risk office which is supervised by RAFC through the ALCO, rvhich is yet to be est€

d) Operational Risks

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated 
"vith 

the bank's

processes, personnel, techlology and infrastructure, and li'om external factors other than credit, market and liquidity

risks such as those arising from legal and regulatory requirements and generally accepted standards of corporate

behaviour. Operational risks arise from all ofthe bank's operations and are faced by all business entities.

The bantrr's objective is to manage operational risk so as to balance the avoidance of financial losses and damage to the

bank's reputation with overall cost effectiveness and to avoid control procedures that restrict initiative and creativity. The

primary responsibility for the development and implementation of conhols to address operational risk is assigned to

senior managernent within each business unit. This responsibility is supported by the development of overall bank

standards for the management ofoperational risk in the following areas:

- requirements for appropriate segregation of duties, including the independent authorisation of transactions

- requirements for the reconciliation and monitoring oftransactions

- compliance with regulatory and other legal requirements

- documentation cfcontrols and procedures

- requirements for the periodic assessment of operational risks faced, ancl the adequacy of controls and procedures to

address the risks identified

- requirements for the reporting ofoperational iosses and proposed remedial action

- development of contir"rgency plans

- training and professional development

- ethical and business standards

- risk mitigation, including insurance where this is effective.
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Compliance with the bank staridards is supported by a programme of periodic reviews undertaken by Intemal Audit,
which is in the process of being established. The results of Internal Audit reviews are discussed with the management of
the business unit to which they relate, with summaries submitted to the Audit committee and senior management of the
bank.
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SISSALA RURAL BANK LIMI'IED
NOTES TO THE FNANCIAL STATEMENTS
YEAR ENDED 31 DECEN{BER, 2O2I

Net Interest Income
lnterest income

Loans and advances to customers

2021

GHI
2020

GHI

Investment securities 235,061

Totai
240,408

Income 708
53 19

769
294,229

Interesf Expense

Deposits from customers

Interest on 194,897
'ota 

I interest
I 34,804

12,409
Income 207,561 I

97,208
1476. Net Fees and Commission Income

Fees and Commission Income
Comnitment Fees

Commission

Contmission on 105, i35

Fees and Comm ission Income 1,565
63,919

1,743
06,700

65,662
Fees and Commission Expense
Cheques Clearing Fees

Susu,/mo ,bilization expenses 1,463

21,590Fees and Expense
903

13,952
23,053

14,955
Net Fees and Com mission Income

83,647
50,9077. Other Operating Income

Asset Disposal

Bad Debt Recovered

Income

Total Other Income 23,035
53,207

23,035
53,2078. Personnel Expenses

Saiaries, Wages and Allowances
Nledical Expenses 374,501

162
366,508

505
Staff

Personnet 85

47 1,049
386,983
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SISSALA RURAL BANI( I,iMITED
NOTES TO THE F'INANCIAL STATENTEN'TS
YEAR ENDED 31 DECEMBER, 2O2I 2021

GHd9, Depreciation and Amortisation
Depreciation of property & equipment

2020

GHI

63,582 54,000of
l8

Total Depreciation and Amortisation 18

70,000 60,419

I0. Other Expenses

Audit Fees

'Audit Expenses

Directors Remuneration

Board Meeting Expenses

Trar el i ng Expense:

Printing and Stationerl

Vehicle Repairs & N,[aintenancc

Vehicle Running Cost

Postage and Comniunication

Insurance

Enrenainment & Business pronrotion

Adverts & publiciq,

Fees. Subscriptions and periodicals

AC\l Annir ersar.r Expenses

Donations & charitable contributions

Penalties

Computerization & softrvare licence
Police/Securitv Guard Expenses

Specie Movement

Generator Running Cost

Repairs and \.Iaintenance

Legal Expenses;,Fees

F{ousing Expenses

Rent and Rates and Taxes

Electricity and Water

4,000

1,890

4,500

6,635

2,350

2,646

39, r 58

12,t71

1,777

51,276

100

5,076

R 757

8,000

1,150

3,600

11,249

1,100

3,824

?5 re?

1 6,899

1,667

31,676

6,049

242

I 3,738

21,648

3,1 60

12,000

56,1t2

26,886

i4,220

11,876

7,1 48

12,000

1 )?O

37,441

33,667

1,168

49,639

6,685

1 450

4,330

Office & Admin. Expenses

Office/Sundry Expenses

Loan Recovery Expenses

Cleaning & Sanitation Exps

54,689

27,496

19,940

7,478

17,t14

i 3,993

1,012

7,800

41,040

4,430

43,013

? q01

1,737

Other 7,

6

t
l
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SISSALA RURAL BANK L{MITED
NOTES TO THB FINANCIAL STATEMENTS
YEAR ENDED 3I DECEMBER, 2021

I L lncome Tax Expense

Income Tax

(a) Curent income tax

Year of Assessment

201 8

2019

2020

)o,) 1

Cash and Cash Equivalents
Cash balance

t]nrestricted balarce with ARB

Opening
Balance

2021

Charged to
P&L

192,234

385,882

Payments

during the
year

GHI

2020

Closing

Balance

GHI

GHI
GHI

GHI GHa

Restricted
Apex bank & others 625,s24

139,691
baiance at ARB bank- 59lo

9g6,3lg
7,034,721

13. Inyestments in Securities
Gov,t of Ghana Treasury Bills & Other Investments
Government of Ghana Treasury Notes
Investment rvith Gold Coast Fund Managemeut

Certificate of 1,952,344
1,9s2,344

000

t
t
I

L.
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SISSAI,A RUR{L BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEIUBER, 2O2I

Loans and Advances to Customers
Overdrafts

Term Loans

2021

GHI
2020

GHI

7ll,2g4
442,289

860
Allowances for impairment 2,739,264

(484,208)
2,752,149

(801,625)
Allowance for Interest in Suspense

Analysis by business
' 

Agriculture

Cottage industries

segment to retail customers

Transport

Commerce

Others

223,556

229,009

2,913

362,178

201,633

2s6,400

5,290

648,385

2, )
Allowances for impairment

Balance at 1 January

lmpairment loss for the year:
Charge for the year

801,62s
766,625

Additional Provision 57,000
35,000

Bad Debt W 859,625

Balance
801,625

at 31 Decemtrer 417)

Loan statistics

i) Tweng (20) Iargest exposurse

:11*** 
(20) targest exposurse to total exposures

ii) Loan loss provision ratio

886,89 I

32.38o/o

17.68%

1,000,055

36,34%

29.13%
Exposure to credit risk

2021
2020Gross

Amount

GHI

2,266,735

2,568

275,164

17,664

177,133

2,739,264

Impairment
Gross

Amount

GHd

2,259,71s

9,62s

283,488

20,369

I 78,95 1

2,752,74g

Current QVot past due)

OLEM (past due 30_90 days)
Sub-Standard (pasr due 9l-lg0 days)
Doubtful (past due 181_360 days)
Loss (past due above 360 days)
Total

GHI

22,667

257

68,791

8,832

177,133

277,680

Impairment

GHC

22,597.15

962.50

70,872.00

10, 1 84.50

1 78,95 1.00

283,567
Accuracy ofclassification is very doubtlutr

i
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SISSALA RURAL BANK LIMITEI)
NOTES TO TI{E FINANCIAL STATEMBNTS
YEAR ENDtrD 3I DECEMBER, 2O2I

2021
202a15. Other Assets

Stationery Stocks

0thers

Office Acoount

Interest & Commission Accrued
Uncleared effects

GHI
GHd

Account

68,980

634,037

30,323

11,844

209,235

30,298

70,865

317,273

2s,783

17,223

194,737

l)eferred Tax Asset
Income Tax Assets

984,715
625,981

238,661

I 5,303

345

Migration Suspense

345

985,060
890,190

16. Other Investment Securities
lnvestment ln shares of AR.B bank

41
41,404

47,404

17. Deposits from Customers
Retail customers:

Demand deposits

Savings deposits

Time deposits

deposits

526,418

4,s16,391

228,650

907,220

593,297

4,715,613

121,700

801,21?

7

18. Institutional Borrowings

Funds

I45,ggg
540,393
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SISSALA RURAL BANK LIMITED
NOTES TO THE FINANCIAL STAT,EMENTS
YEAR ENDED 31 DECEMBEII.2O2l

2021

GHI
2020

19. Other Liabilities GHd

Provision for Audit Fees/Expenses

Interagencies

Provision-Annual General Meeting
Office Account (Credir;

Ilills Payable

Accrued Interest

tlnearned Investment Income & TiBills discount
Others

I 2,000

126,395

9,770

7,461

62,715

1,000,434

22,411

2,473,611

12,000

134,595

1t,273

1,663

41,658

(2,148,940)

Sub-Total

Dividend Payable
1,241,196

525,961

20. Stared Capital

5

lssued and Fully paid Shares
Number of shares at start

Shares issued the
I ))) )'r1

1,200
t,108,774

umber ofshares at End

Amount of Share proceeds

Amount at start

Share received in the vear
61 1,1 14 554,387

56,727

(GHCO .50 each)
600

at End
6 ,774 61 t4

shares in Treasury: There is no share in treasury and no ca, or instalmcnt unpaid on any sharc.

Capital Adequacy Ratio
-2.styo -09syo
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SISSALA RUR{I, BANK I,IMITED
NOTES TO THE FINANCIAL SI.ATEIIENTS
},EAR ENDED 31 DECEMBEI{, 2O2I

2021
202021. StatutoryReserve

Balance at Beginning

l'ransler f'rom Retained Eamings 1 63,505
163,505

Balance at End
163,505

163,505

22. Capital Surplus

Balance at beginning

Transfer of Reserve
s82,146

39,404

542,742
Balance at end

582,146
592,746

)1 Credit Risk Reserve

Additional Impairment for Advances

-Year Adj

l

it
I
I
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SISSAI,A RURAL BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER. 2O2I

25, Property, plant and Equipment
2021

Cost/Valuation
Balance at

lst Jan 2021

GHd

883,000

20,161

136,208

242,996

Land and Buildings

F-urniture & Fittings

Plarit & Machinery

Office Equipment

Additions

in the year

GHi

Transf/Adjust Balance at
/Disposals 3lst Dec 2021

GHd GHd

883,000

20,161

136,208

246,746& Accessories
3,7s0

Plant &
l,37g,ggg 3,750 7,382,749Machinery includes ntotor vehicles

Depreciation
Balance at

1st Jan 2021

GHd

119,978

I 6,450

I 10,085

23t,396

Charge lbr Transf/Adjust Balance at
the year /Disposals 31st Dec 2021
GHI GHd GHI

15,710 (4,000) 131,688

1,643 18,093
22,203 :.j,2,288
12,741 244.137

Land and Buildings

Fumiture & Fittings

Plant & Machinery

Office Equipment

& Accessories
10 17 703 195

490,819

Amount

Land and Buildings

Furniture & Fittings

2021

GHI
751,312

2,068

3,920

2,609

2020

GHI
767 n))

3,711

26,123

1 1,600

83,724

Plant & Machinery

Office Equipment

& Accessories

L.
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Froperty, Plant and Equipment

2020

Cost/Valuation Baiance at

lst Jan 2020

GHd

883,000

156,369

Additions

in the year

GHI

'Iransf/Adjust

/Disposals

GHd

Balancc at

31st Dec 2020

GH(

883,000

20,161

136,208

242,996

96,634

Land and Buildings

Fumiture & Fittings

lvlotor Vehicles & bikes

C)fl-rce Equipment

Computers & Accessories

136,208

2r7,386

136,208

2_5,610

96,634

1

Depreciation Balance at

1st Jan 2020

GHI
t7,660

1t2,915

Charge for Transf/Adjust Balance at
the year /Disposals 31st Dec 2020

GHI GHI GHi
17,660 84,658 1 19,978

1,771 (98,236) 16.450

1 1.849 98,236 1 10.085

16,228 nL3g6
12,910 t2.gt0

Land and Buildings

Furniture & Fittings

I\{otor Vehicles & bikes

Ofhce Equipment

Computers & Accessories
215,168

Plant & Machinerv

345,743 60,419 84,658 490,819

Carrying Amount
2020

GHd

76? O)')

3,711

26,123

I 1,600

83.724

2019

GHd

865,340

43,454

Land and Buildings

Furniture & Fittings

Motor Vehicles & bikes

Office Equipment
2,218

& Accessories

Plant & Machinery

80 9t

26. Nature of Contingent Liabilities
Guarantees are generally. written by a barik to support performance by a customer to third parties. The bank will only berequired to meet these obligations in the event of the customer's default.

An acceptance is an undertaking by the bank to pay a bill of exchange drawn on the customer. The bank expects mostacceptances to be presented and reimbursed by the customer immediately.

As at3lll2/2021. there were no outstanding guaiantees or acceptances

27. Comparative Figures

Where necessary, figures within notes have been restatecl to either conform to changes in presentation in the current yearor for the adoption ofnew IFRS requirement.
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SISSALA RURAL BANK LIMITED
JNCOME TAX COMPUTATION
2O2I YEAR OFASSESSMENT

Net profi7(Loss)

Add back:

Donations

GHI

(721,074)

Depreciation & amortization
lmpairment provision

4,330

70,000

57,000

131,330
Adjusted profit

(592,744)

Less Capital Allowance

Chargeable Income

Tax thereon @25%

(1

(761,970)

NiL

SISSAI,A RURAL B.{NK LIMITED
COMPUTATION 

OF CI
2O2 I YEAR OF ASSESSi;;ffi1 

AI''LOWANCE

Items
Computers & Data
Processing Eqmt

Vehicles

Equipment,

Furniture, Fittings &
Fixtures

Buildings

Pool Rate WDV b/fwd Additions Total

6s,026

Capital
AIIowance

I

2

40o,/o

30%

WDVc/fwd
69,062

78,735
I 34,088

78,738
s3,635.20

23,621.40
80.453

55,1 1 7

J

4

20%

10%
20.488

872,913
2,900 23,388

872,913
4,67'1.60

18,710

785,622
169,226
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